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SUMMARY OF ECONOMIC DEVELOPMENTS

During the quarter ending June 2013,
average annual headline inflation
eased to 8.5 percent, from 10.4 percent
recorded in the preceding quarter, due
to a slowdown in the rise of food prices
following improvement of food supply.

Extended broad money supply (M3)
recorded an annual growth rate of 15.6
percentcomparedto 11.8 percentrecorded
in the year ending June 2012. This
outturn was explained by an increase in
the net claims on the government. During
the quarter, banks’ lending and deposit
rates exhibited mixed developments
when compared to the rates recorded in
the corresponding period in 2012. The
spread between the 12-month deposit
rate and the 1-year lending rate widened
to 2.99 percentage points from 2.93
percentage points recorded in the quarter
ending March 2013. Annual growth rate
of credit to the non-government sector
declined to 17.1 percent in June 2013
from 21.1 percent recorded in March
2013 and 18.5 percent recorded in June
2012.

Government budgetary operations (on
cheque issued basis) were characterized
by good domestic revenue collection
coupled with moderate expenditure.
Domestic revenue collections were
sufficient to cover recurrent expenditure
for the quarter ending June 2013 with tax
revenue collections being 101.8 percent

il

of the period target. Total external debt
stock increased by 3.0 percent to USD
12,089.2 million from the level recorded
at the end of March 2013. Domestic
debt stock also increased by 3.3 percent
to TZS 5,640.4 billion.

The current account deficit narrowed to
USD 1,197.3 million in the quarter ending
June 2013 from a deficit of USD 1,420.3
million recorded in the preceding quarter
on account of a decline in imports. The
US Dollar was exchanged at an average
of TZS 1,603.4 compared to TZS 1,591.3
recorded in the quarter ending March
2013.

Zanzibar Economic Developments

Average headline inflation decelerated
to 4.8 percent from 10.2 percent recorded
in the quarter ending June 2012, largely
duetodeclineinprices of basic food items.
Government budgetary operations
recorded good performance with non-
tax revenue exceeding its target for the
quarter. Development expenditure was
below the period estimates on account of
delays in disbursement of project funds
by Development Partners and Local
Government. The current account
position improved, recording a surplus
of USD 6.4 million compared with a
deficit of USD 4.7 million recorded in
the preceding quarter, mainly on account
of an increase in official inflows.



Regional Economic Developments

During the quarter ending June 2013,
headline inflation in the East African
Community region declined to an
average of 5.5 percent from 6.2 percent
recorded during the preceding quarter.
The slowdown in inflation rate was

v

mainly due to a decline in food and
energy prices. In the Southern African
Development Community region, the
average headline inflation was 7.7 percent
compared to 8.5 percent recorded in the
quarter ending March 2013.



1.0 OUTPUT AND PRICES

Sectoral Performance

Procurement of Traditional Export
Crops

During the quarter ending June 2013,
procurement of major traditional export
crops increased to 50,769.5 tonnes
from 47,361.6 tonnes recorded in

Table 1.1: Procurement of Traditional Export Crops

corresponding period in 2012 (Table
1.1). Increases were recorded in all crops
on the season following rise in production
due to an improved weather condition.

Tonnes
April - June
Item 201% 2013 /0 Change
Cotton lint off season 0.0
Coffee off season 0.0
Cashew nuts off season 0.0
Sisal 5,884.5 7,063.5 20.0
Tobacco 33.479.1 35,630.0 6.4
Tea 7,998.0 8,076.0 1.0
Total 47,361.6 50,769.5 7.2

Source: Respective Crops Boards

Production of Gold and Diamond

Production of gold by large scale miners
increased during the period under review.
However, the value of gold produced
declined to USD 414.2 million from
USD 495.5 million realized in the quarter

Table 1.2: Production of Gold and Diamond

ending June 2012 on account of price
decline in the world market. Production of
diamond increased following resumption
of activities by Williamson Diamond
Mines (Table 1.2).

. 2012 2013 % Change
Mineral
Tvpe Jan-Mar 13 to Apr-Jun 12 to
P Unit Apr-Jun Jan-Mar Apr-Jun Apr-Jun 13 Apr-Jun 13

Gold Kilograms 9,101.0 7,406.1 12,794.3 72.8 40.6
Value (Millions of USD) 495.5 406.8 414.2 1.8 -16.4

Diamond  Carats 442542 42,250.3 50,888.2 204 15.0
Value (Millions of USD) 10.0 10.5 14.0 33.7 40.3

Source: Respective Mining Companies



Food Supply Situation

During the period under review, food
supply situation in the country was
generally satisfactory. The National Food
Reserve Agency (NFRA) purchased
10,282.0 tonnes of maize and sorghum
and sold 28,657.0 tonnes, out of which
20,859.1 tonnes were sold to the Disaster
Relief Coordination unit in the Prime
Minister’s office, 6,074.1 tonnes to

Table 1.3: National Food Reserve Agency Stock

private traders and 1,723.8 tonnes to the
Prison Department.

The stock of maize and sorghum held by
the NFRA decreased to 27,494 tonnes
in the quarter ending June 2013 from
65,985 tonnes recorded in corresponding
period in 2012 (Table 1.3).

Tonnes

Period 2009 2010 2011 2012 2013 /0 Change

2012 to 2013
January 128,919 66,267 220,035 166,796 72,170 -56.7
February 125,430 64,461 226,281 142,906 60,739  -57.5
March 124,252 60,694 224,355 123,312 46,153  -62.6
April 122,849 53,821 215,662 105,245 36,982 -64.9
May 109,876 50,312 191,419 78,125 26,802  -65.7
June 94,699 48,248 165,216 65,985 27,494  -58.3
July 88,841 47,143 139,404 61,469
August 93,231 90,519 155,348 75,489
September 110,278 138,694 200,053 91,021
October 107,177 180,803 194,090 98,544
November 86,542 197,747 188,702 105,734
December 77,644 210,895 179,488 89,951

Source: National Food Reserve Agency

During the quarter ending June 2013, with
exception of rice and beans, wholesale
prices for all selected food crops increased
when compared with those recorded in
the corresponding quarter in 2012. The
increase in prices was on account of a rise

in transportation costs. However, when
compared to the preceding quarter prices
for all selected crops decreased except
for sorghum reflecting the beginning of a
new marketing season (Table 1.4).



Table 1.4: National Average Wholesale Prices for Selected Food Crops

TZS per 100 Kilogram
Crop Quarter Ending % Change
Jun-12 Mar-13 Jun-13 Mar-13 to Jun-13 Jun-12 to Jun-13

Maize 50,526 74,095 57,236 -22.8 13.3

Rice 184,352 177,656 143,333 -19.3 -22.3

Beans 126,085 135,406 125,469 -7.3 -0.5
Sorghum 67,653 81,803 86,891 6.2 28.4

Irish Potatoes 63,153 74,549 65,436 -12.2 3.6

Source: Ministry of Industry, Trade and Marketing.

Inflation Developments
development was mainly on account of

a fall in food prices following improved
food supply in the East African region
(Chart 1.1 and Table 1.5).

Headline inflation eased to an average
of 8.5 percent in the quarter ending June
2013 compared to 18.1 percent recorded
in the corresponding quarter in 2012. This

Chart 1.1: Annual Headline, Food and Non-food Inflation
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Table 1.5: Quarterly Percentage Changes in the National Consumer Price Index

Base: Sep 2010 = 100

Quarterly Average
2012 2013

Main Groups Weight | Apr-Jun Jul-Sep Oct-Dec Jan-Mar Apr-Jun
Headline/All items 100 18.1 14.7 12.4 10.4 8.5
Food and Non Alcoholic Beverages 47.8 24.7 18.4 13.8 11.7 8.6
Transport 9.5 7.0 4.5 21.4 19.8 16.9
Housing, Water, Electricity, Gas and Other Fuel 9.2 94 14.3 12.0 17.3 5.4
Clothing and Footwear 6.7 15.3 14.4 17.3 8 18.1
Furnishing, Housing Equip. and Routine Maintenance
of the House 6.7 9.4 8.5 8.2 6.1 4.3
Restaurants and hotels 6.4 18.0 16.5 2.9 9.8 3.0
Alcoholic and Tobacco 33 9.9 19.6 2.7 11.5 6.3
Communication 2.1 -0.8 -1.7 -1.8 -0.8 -0.6
Education 1.7 4.7 4.7 10.8 2.9 2.4
Recreation and Culture 1.3 10.0 11.4 4.7 52 2.2
Health 0.9 33 33 16.1 32 5.6
Miscellaneous goods and services 4.5 13.1 10.2 8.5 6.8 5.0
Other Selected Groups:

Food and Non-alcoholic Beverages - combining

food consumed at home and in restaurants 51 24.0 18.2 14.0 11.5 8.3

Energy and Fuels - combining electricity and other

fuels for use at home with petrol and diesel 5.7 222 17.5 18.2 19.4 18.8

All Items Less Food (Non-Food) 49 10.8 10.3 10.2 8.8 8.7

All Items Less Food and Energy 433 8.8 9.0 8.7 6.8 6.8

Source: National Bureau of Statistics and Bank of Tanzania’s Computation



2.0 MONETARY AND FINANCIAL DEVELOPMENTS

Money and Credit

During the quarter ending June 2013,
extended broad money supply (M3)
recorded an annual growth of 15.6 percent
compared to 11.8 percent recorded in the
quarter ending June 2012. This outturn
was largely attributed to an increase in
the net claims on the government which
recorded an annual growth of 41.2
percent compared to 4.8 percent recorded
in the quarter ending June 2012 (Chart
2.1). Net foreign assets of the banking

system decelerated to 3.0 percent from
4.0 percent on account of decline in the
holding of foreign assets by banks (Table
2.1).

Credit to the private sector recorded an
annual increase of TZS 1,394.2 billion
in June 2013, an annual growth of 17.1
percent compared to a growth of 18.5
percent recorded in June 2012.

Chart 2.1: Annual Growth Rates of Monetary Aggregates and its components

mmmmm Annual change in NFA of banks
----- Growth of M3 (RHS)

500.0
250.0

0.0

Billions of TZS

-250.0

-500.0

-750.0 -

Jun-11

Sep-11  Dec-11 Mar-12

Jun-12 Sep-12 Dec-12 Mar-13

mmmm Annual change in net government borrowing
Growth of Private Sector Credit (RHS)

30.0
25.0
20.0

15.0

Percent

10.0

5.0

- 0.0
Jun-13

Note: RHS = Right Hand Scale

Source: Bank of Tanzania



Table 2.1: Developments in Selected Monetary Aggregates

Billions of TZS

Outstanding Stock Absolute Change Annual Growth (%)

Item Jun-12 Mar-13  Jun-13 Quarterly Annual  Jun-12 Mar-13 Jun-13

Net Foreign Assets of the Banking System 6,033.8 6,793.6 6,217.0 -576.6 183.2 4.0 15.9 3.0

Bank of Tanzania 4,969.0 58389 5,797.7 -412 8287 7.6 289 167
Net International Reserves (Millinos of USD) 3,453.5 3,955.0 3,902.6 -52.4 449.1 6.5 24.8 13.0
Banks 1,064.8 954.7 419.3 -5354  -6455 -102 -283 -60.6
Net Domestic Assets of the Banking System 7,337.4 8,202.8 9,242.8 1,040.0 1,9054 192 149 26.0
Domestic Claims 9,827.6 11,312.6 11,920.9 6083 2,093.3 159 175 213
Claims on central government (net) 1,696.3 1,978.8  2,395.3 416.5 699.1 4.8 32 41.2

4,054.8 4,780.7  5,273.3 4926 12185 -08 192  30.0
2,260.8  3,096.6  3,298.3 201.6 1,037.5 -7.6 283 459

Liabilities to Central Government 2,358.6 2,801.8 2,878.0 76.1 5194 -45 340 220
Claims on Other Sectors 8,131.3  9,333.7 9,525.5 191.8 1,3942 185 21.1 17.1
Extended Broad Money Supply (M3) 13,371.2 14,996.4 15,459.8 463.4 2,088.6 11.8 153 15.6
Foreign Currency Deposits (FCD) in National Currency 3,568.0 4,064.8 4,208.6 143.8 6405 95 123 18.0
FCD in millions of US dollar 2,2742 25556  2,626.0 704 3518 9.7 11.2 155
Broad Money Supply (M2) 9,803.2 10,931.6 11,251.3 319.6 1,448.1 127 165 14.8
Other Deposits in National Currency 3,771.9  4,166.2  4,233.9 67.7 462.0 0.0 13.5 12.2
Narrow Money Supply (M1) 6,031.3 6,765.4 7,017.4 2519 986.1 224 185 163
Currency in Circulation 2,317.5 23927 26109 2182 2934 114 115 127
Transferable Deposits in National Currency 3,713.8 43727 4,406.5 33.8 692.7 305 226 187

Source: Bank of Tanzania

During the review period, the largest of growth, building and construction
share of banks’ credit continued to be activities sustained the fastest growth
held in trade activities followed by of credit flow followed by agricultural

personal loans (Chart 2.2). In terms activities (Chart 2.3).

Chart 2.2: Percentage Share of Banks’ Outstanding Credit to Various Activities
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Chart 2.3: Annual Growth Rate of Banks’ Credit to Selected Activities
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Interest Rates Developments

During the quarter ending June 2013,
commercial banks’ deposits and lending
rates exhibited mixed developments
when compared to the rates recorded
in the corresponding period in 2012.
Overall time deposit rate averaged 8.73
percent from 8.61 percent recorded
in the corresponding quarter in 2012,
while 12-month deposit rate averaged
11.37 percent down from 11.75 percent.

Overall lending rate was 15.83 percent
being below 15.98 percent recorded in the
quarter ending June 2012, whereas one-
year lending rate increased to an average
of 14.36 percent from 14.13 percent.
The spread between the 12-month time
deposit rate and one year lending rate
widened to 2.99 percentage points from
2.38 percentage points recorded in the
quarter ending June 2012 (Table 2.2).



Table 2.2: Interest Rate Structure (Quarterly Average)

Percent
Quarter Ending
Item Jun-11 Sep-11Dec-11 Mar-12 Jun-12 Sep-12Dec-12 Mar-13 Jun-13
Overall Interbank cash market rate 1.83 6.66 18.34 1523 19.26 6.85 6.26 6.55 9.37
Overnight interbank cash market 1.80 6.69 18.28 15.15 19.06 6.51 5.69 6.05 8.86
REPO Rate 1.49 3.18 9.37 6.11 548 585 4.33 4.07 3.62
Discount Rate 7.58 7.58 11.19 12.00 12.00 12.00 12.00 12.00 12.00
Overall Treasury bills rate 470 7.18 1498 1473 14.19 1294 12.72 13.41 13.81
35 days 3.02 357 387 7.42 572 428 7.59 6.69 6.40
91 days 3.97 4.73 11.08 12.72 13.67 12.44 12.01 11.21 11.85
182 days 4.92 618 14.01 14.73 13.81 13.04 13.02 13.18 13.98
364 days 6.35 899 1558 1529 14.74 13.39 1348 13.96 14.35
Treasury bond rates
2-years 8.10 8.57 12.54 16.48 14.31 14.13 13.98 14.29 14.22
S-years 10.69 12.45 1292 1631 1490 14.66 14.67 14.57 14.95
7-years 12.36 12.81 1499 1423 15.17 14.93 15.19 1539 15.39
10-years 13.69 12.86 15.54 1553 15.05 15.10 15.64 15.30 14.95
Overall Time Deposits Rate 6.04 631 6.76 7.82 848 8.61 8.50 8.84 8.73
12 month time deposit rate 792 7.77 873 10.38 11.75 11.72 10.91 11.14 11.37
Negotiated Deposit Rate 742 858 9.36 9.86 10.10 9.69 9.77 10.04 10.23
Overall Lending rate 15.23 15.40 14.37 1528 15.20 15.77 1598 15.76 15.83
Short-term lending rate (up to lyear) 14.68 15.19 14.08 13.89 14.13 14.45 14.26 14.06 14.36
Negotiated Lending Rate 13.54 1390 13.46 14.28 13.80 13.89 14.26 14.72 13.49

Margin between short-term lending and
one-year time deposit rates
Source: Bank of Tanzania

6.76 742 5.36 3.51 238 273 3.35 293 299

Financial Markets Operations

In the quarter ending June 2013, the Bank TZS 740.84 billion. Weighted Average
offered Treasury bills worth TZS 810.0 Yield (WAY) increased to 13.81 percent
billion. Demand amounted to 912.6 from 13.40 recorded in the preceding
billion and the Bank accepted bids worth quarter (Chart 2.4).

Chart 2.4: Treasury bills Market Performance
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In the Treasury bonds market, the Bank
offered Treasury bonds of different
maturities amounting to TZS 295.4
billion. Demand amounted to TZS
318.6 billion and the Bank accepted

Chart 2.5: Treasury bonds Market Developments

Treasury bonds worth TZS 238.0 billion,
following under subscriptions recorded
in the 7-year and 10-year bonds (Chart
2.5).
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During the review period, total The overall interbank cash market rate
transactions in the interbank cash increased to an average of 9.37 percent
market amounted to TZS 2,361.3 from 6.55 percent recorded in the quarter

billion compared to TZS 2,108.1 billion
recorded in the preceding quarter.
Overnight placements were TZS 1,819.6
billion compared to TZS 1,523.3 billion
transacted in the preceding quarter.

ending March 2013. Likewise, overnight
interbank rate increased to an average of
8.86 percent from 6.05 percent (Chart
2.6).



Chart 2.6: Inter-bank Cash Market Developments
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The Bank conducted repurchase
agreements (repos) with commercial
banks amounting TZS 375.0 billion
compared to TZS 163.0 billion transacted
in the preceding quarter (Chart 2.7).

Chart 2.7: Repo Market Developments

During the review period, repo rate
decreased to an average of 3.62 percent
from 4.07 percent recorded in the
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The Bank participated in the Interbank
Foreign Exchange Market (IFEM) by
selling USD 282.50 million in the quarter
ending June 2013. Total transactions
amounted to USD 4169 million
compared with USD 377.89 million
transacted in the preceding quarter. The

Shilling depreciated to an average of
TZS 1,603.4 per USD from TZS 1,591.3
per USD recorded in the quarter ending
March 2013 and TZS 1,530.2 per USD
recorded in the corresponding period in
2012, implying an annual depreciation of

Chart 2.8: Inter-Bank Exchange Rate Movements and Value of Transaction
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3.0 PUBLIC FINANCE

Government Budgetary Operations

During quarter ending June 2013,
Government  budgetary  operations
recorded an overall deficit of TZS 828.8
billion, which was financed by foreign
and domestic borrowings.

Domestic revenue (excluding Local
Government Authorities own sources)

amounted to TZS 2,158.7 billion, which
was in line with the target. Tax revenue
was 101.8 percent of the target for the
quarter and accounted for 91.1 percent of
total revenue. Grants amounted to TZS
189.2 billion, against the projection of
TZS 441.8 billion (Chart 3.1).

Chart 3.1: Government Resources for the Quarter Ending June 2013
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Total expenditure during the quarter
under review amounted to TZS 3,341.6
billion, out of which TZS 2,128.8 billion
was recurrent expenditure and the
balance was development expenditure.
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Development expenditure was 123.1
percent of the period estimates mainly
due to higher than estimated local

contribution to development projects
(Chart 3.2).



Chart 3.2: Government Expenditure for the Quarter Ending June 2013
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National Debt

Tanzania’s external debt stock as at the
end of June 2013 was USD 12,089.2,
being higher than the levels recorded
at the end of preceding quarter and
the corresponding quarter in 2012.
The increase was on account of new
disbursements and accumulation of
interest arrears. Out of the total external
debt stock, 87.6 percent was Disbursed
Outstanding Debt (DOD) and 12.4
percent was interest arrears.

The profile of external debt by
borrower category indicates that Central
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Government debt increased to USD
9,369.9 million compared to USD
8,999.6 million at the end of preceding
quarter and USD 7,912.8 million as
at the end of corresponding quarter of
2012. The increase was mainly due
to new disbursements received from
International Development Association
(IDA), Exim Bank, Credit Suisse and
Standard Bank of South Africa. The
amount and shares in respect of other
borrower categories were as presented in
Table 3.1.



Table 3.1: External Debt Stock by Borrower Category

Millions of USD

Borrower Jun-12  Share (%) Mar-13  Share (%) Jun-13  Share (%)
Central Government 7,912.8 76.4 8,999.6 76.7 9,369.9 77.5
DOD 7,141.3 69.0 8,217.6 70.0 8,602.7 71.2
Interest Arrears 771.5 7.5 782.0 6.7 767.2 6.3
Private Sector 1,914.6 18.5 2,087.6 17.8 2,130.5 17.6
DOD 1,327.0 12.8 1,505.1 12.8 1,521.9 12.6
Interest Arrears 587.6 5.7 582.5 5.0 608.6 5.0
Parastatal Companies 527.2 5.1 645.2 5.5 588.8 4.9
DOD 404.6 3.9 511.2 4.4 454.8 3.8
Interest Arrears 122.5 1.2 134.0 1.1 134.0 1.1
External Debt Stock 10,354.6 100.0 11,732.4 100.0 12,089.2 100.0

Source: Ministry of Finance and Bank of Tanzania

External debt by creditor category

creditor categories except for bilateral

indicates that during the quarter ending category (Table 3.2).
June 2013 debt increased across all
Table 3.2: External Debt Stock by Creditor Category
Millions of USD
Creditor Jun-12  Share (%) Mar-13  Share (%) Jun-13  Share (%)
Multilateral 5,623.2 54.3 5,889.0 50.2 6,270.9 51.9
DOD 5,615.8 54.2 5,882.3 50.1 6,265.5 51.8
Interest Arrears 7.5 0.1 6.7 0.1 5.4 0.0
Bilateral 1,786.3 173  2,008.7 171 1,708.1 14.1
DOD 1,015.8 9.8 1,226.7 10.5 940.9 7.8
Interest Arrears 770.5 7.4 782.0 6.7 767.2 6.3
Commercial 2,196.7 21.2  3,027.2 25.8 3,329.3 27.5
DOD 1,628.7 15.7  2,444.7 20.8 2,813.2 23.3
Interest Arrears 567.9 5.5 582.5 5.0 516.1 43
Export Credit 748.4 7.2 807.5 6.9 780.9 6.5
DOD 612.7 5.9 680.2 5.8 673.8 5.6
Interest Arrears 135.7 1.3 127.3 1.1 107.1 09
External Debt Stock 10,354.6 100.0 11,732.4 100.0  12,089.2 100.0

Source: Ministry of Finance and Bank of Tanzania

Disbursements received and recorded
during the quarter under review amounted
to USD 659.5 million, while debt service
amounted to USD 44.6 million, out of
which USD 14.6 million was principal
and the balance was interest payments.
The amount of debt service was around
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2.7 per cent of export of goods and
services against a sustainability threshold
of 25 per cent.

The stock of domestic debt as at the
end of June 2013 was TZS 5,640.5
billion, an increase of 3.3 percent over



the amount recorded at the end of the bonds compared to maturing obligations

preceding quarter and 35.1 per cent and securitization of an overhang of past
over the amount recorded as at the end net domestic financing held at the Bank
of the corresponding quarter of the year of Tanzania. The share with respect to
2012. The increase was on account of domestic debt instruments is as shown in
relatively large issuance of Government Table 3.3.

Table 3.3: Government Domestic Debt by Instruments

Billions of TZS
Instrument Jun-12  Share (%) Mar-13  Share (%) Jun-13  Share (%)
Government Securities 4,174.1 100.0 5,453.1 99.8 5,630.8 99.8
Treasury Bills 849.0 20.3 1,192.1 21.8 1,195.8 21.2
Government Stocks 257.1 6.2 257.1 4.7 257.1 4.6
Government Bonds 3,068.0 73.5 4,003.9 73.3 4,177.9 74.1
Tax Certificates 0.1 0.0 0.1 0.0 0.1 0.0
Non Securuitized Debt 0.0 0.0 9.6 0.2 9.6 0.2
Total Domestic Debt 4,174.2 100.0 5,462.7 100.0 5,640.4 100.0
Interest Arrears 0.0 0.0 0.0 0.0 0.0 0.0
Domestic Debt Stock 4,174.2 100.0 5,462.7 100.0 5,640.4 100.0

Source: Ministry of Finance and Bank of Tanzania

Domestic debt by holder category shows Tanzania and Pension Funds. Holding of
that the share of commercial banks debt by different institutions is as shown
holding the largest, followed by Bank of in Chart 3.3.

Chart 3.3: Percentage Share of Holding of Government Domestic Debt
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Source: Ministry of Finance and Bank of Tanzania
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New domestic debt issued during the
quarter under review amounted to TZS
484.7 billion, out of which TZS 241.7
billion was Treasury bills and TZS 243.0
billion Treasury bonds. During the
quarter under review, TZS 484.1 billion
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was due for payment, out of which
principal amounting to TZS 320.2 billion
was rolled over. Interest amounting
to TZS 163.9 billion was paid out of
government resources.



4.0 EXTERNAL SECTOR DEVELOPMENTS

Current Account

During the quarter ending June 2013, the
current account recorded a deficit of USD
1,197.3 million compared to a deficit of
USD 1,420.3 million recorded in the

Table 4.1: Current Account Balance

preceding quarter. This development was
on account of a relatively higher decline
in imports compared to exports (Table
4.1).

Millions of USD
Quarter Ending % Change
Item Jun-12 Mar-13° Jun-13"  Mar to Jun-13
Goods Account (Net) -1,059.5 -1,501.4 -1,342.2 -10.6
Exports : 1,465.4 1,186.3 1,149.7 -3.1
Imports 2,524.8 2,687.7 2,491.9 -7.3
Services Account (Net) 72.0 35.6 137.9 287.3
Receipts 606.4 655.7 667.9 1.8
Payments 534.3 620.1 529.9 -14.5
Goods and Services (Net) -987.4 -1,465.8 -1,204.3 -17.8
Exports of Goods and Services 2,071.7 1,842.0 1,817.6 -1.3
Imports of Goods and Services 3,059.2 3,307.9 3,021.9 -8.6
Income Account (Net) -76.7 -82.8 -92.0 11.1
Receipts 36.1 333 32.8 -1.5
Payments 112.8 116.1 124.8 7.5
Current transfers (Net) 170.1 137.3 99.0 -27.9
Inflows 202.2 152.4 114.1 -25.1
o/w Official transfers 95.3 65.8 28.9 -56.1
Outflows 32.1 15.2 15.1 -0.1
Current Account Balance -894.0 -1,411.4 -1,197.3 -15.2

Note: P = Provisional

* include adjustment for informal cross border unrecorded exports

Source: Bank of Tanzania, TRA

Exports

The value of exports of goods declined
by 3.1 percent to USD 1,149.7 million
compared to the preceding quarter (Table
4.2). This performance was largely
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attributable to seasonal factors, since the
quarter under review is an off season for
most traditional export commodities.



Table 4.2: Exports by Type of Commodity

Millions of USD
Quarter Ending % Change
Commodity Jun-12 Mar -13° Jun-13"  Mar to Jun 13
Traditional Exports: 187.7 228.1 91.0 -60.1
Non-Traditional Exports: 1,086.5 803.5 908.8 13.1
Minerals 517.7 398.6 457.1 14.7
Gold 495.5 372.2 414.3 11.3
Diamond 10.0 10.7 14.1 32.2
Other minerals 12.1 15.7 28.7 82.6
Manufactured Goods 293.4 229.0 238.4 4.1
Cotton Yarn 1.2 4.3 2.0 -53.4
Manufactured Coffee 0.3 0.1 0.3 95.6
Manufactured Tobacco 5.5 6.8 6.6 2.2
Sisal Products (Yarn & Twine) 2.2 2.7 2.4 -12.7
Other manufactured Goods 284.2 215.0 227.1 5.6
Fish and Fish Products 46.2 36.3 323 -10.8
Hortcultural products 6.3 8.2 7.2 -11.4
Others Exports 178.5 86.9 141.6 63.0
Re-exports 44.5 44.6 32.1 -28.0
Adjustment for unrecorded exports 191.1 154.7 150.0 -3.1
GRAND TOTAL* 1,465.4 1,186.3 1,149.7 -3.1

Note: P = Provisional

Source: Bank of Tanzania and Tanzania Revenue Authority

Imports

The value of goods import increased by
3.2 percent from the amount recoded in
the preceding quarter on account of a rise

Table 4.3: Goods Imports

in imports of oil, and food and foodstuff
subcategories (Table 4.3).

Millions of USD
Quarter Ending % Change

Category Jun-12 Mar-13° Jun-13" Mar to Jun-13
Capital Goods 929.5 761.6 773.0 1.5

Transport Equipment 280.1 238.9 253.2 6.0

Building and Construction Equipment 198.7 206.1 199.6 -3.1

Machinery 450.7 316.6 320.2 1.1
Intermediate Goods 1,017.8 1,370.7 1,144.2 -16.5

Oil imports 783.0 1,206.2 955.7 -20.8

Fertilizers 7.9 16.7 28.7 72.5

Industrial Raw materials 226.9 147.9 159.8 8.1
Consumer Goods 577.6 555.4 574.7 3.5

Food and foodstuff 178.5 187.9 182.3 2.9

All other consumer goods 399.1 367.6 392.3 6.7
Grand Total (f.0.b) 2,524.8 2,687.2 2,491.9 -7.3

Note:
P = Provisional data

Source: Bank of Tanzania and Tanzania Revenue Authority
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Oil imports refers to refined petroleum and its products,



Services and Income Account

In the quarter ending June 2013, surplus
in the services account increased by
about four folds to USD 137.9 million
compared to the amount recorded in the
preceding quarter. This performance was
a result of both an increase in service

Table 4.4: Services and Income Account

receipts and a decline in payments.
However, the income account recorded a
deficit of USD 92.0 million compared to
a deficit of USD 82.8 million recorded
in the quarter ending March 2013 (Table
4.4).

Millions of USD
Quarter Ending % Change
Item Jun-12 Mar-13° Jun-13° Mar to Jun-13
A. Services Account Net 72.0 35.6 137.9 287.3
Receipt 606.4 655.7 667.9 1.8
Payment 534.3 620.1 529.9 -14.5
B. Income Account Net -76.7 -82.8 -92.0 11.1
Receipt 36.1 333 32.8 -1.5
Payment 112.8 116.1 124.8 7.5
o/w Interest payment 23.5 24.9 31.1 25.1

Note: P = Provisional data

Source: Commercial banks, Non-bank Financial Institutions and Bank of Tanzania

World Commodity Prices

During the quarter ending June 2013,
average world market prices of selected
commodities declined save for those of
cotton and cloves (Table 4.5). Prices of
oil declined largely due to high levels of
US crude oil inventories coupled with low
global demand for oil emanating from
a slowdown in economic growth in the
second quarter of 2013. Prices of coffee
and tea declined largely due to supply
factors; with a bumper coffee harvest in
Brazil and Vietnam, and increased tea
production in Kenya, Australia and India.
Likewise, the price of gold declined due
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to the strengthening of the US dollar
against other major currencies which in
turn reduced demand for gold as a safe
investment. The price of sisal declined
following increased stock in China.

The price of cotton rose largely due
to a fall in cotton production in the
USA and India coupled with increased
demand in China. The price of cloves
went up mainly due to low production in
Indonesia following unfavorable weather
conditions.



Table 4.5: World Commodity Prices

Quarter Ending
(Three Months Average) % Change
Mar-13 to Jun-12 to

Commodity Unit Jun-12 Mar-13 Jun-13 Jun-13 Jun-13
Robusta Coffee USD/kg 2.30 2.30 2.10 -8.7 -8.7
Arabica Coffee USD/kg 4.00 3.36 3.20 -4.8 -20.0
Tea (Average price) USD/kg 2.90 2.90 2.87 -1.0 -1.0
Tea (Mombasa Auction) USD/kg 2.80 2.87 2.35 -18.1 -16.1
Cotton, "A Index" USD/kg 2.00 1.98 2.04 3.0 2.0
Sisal (UG) USD/tonne 1,400.00 1,433.33 1,400.00 2.3 0.0
Cloves USD/tonne 11,782.50 9,500.00 11,166.67 17.5 -5.2
Crude oil* USD/barrel 102.80 105.09 99.30 -5.5 -3.4
Crude oil** USD/barrel 106.20 108.03 100.80 -6.7 -5.1
White products™** USD/tonne 969.17 987.02 902.00 -8.6 -6.9

Jet/Kerosine USD/tonne 973.90 1,009.07 906.86 -10.1 -6.9

Premium Gasoline USD/tonne 1,033.10 1,023.04 956.76 -6.5 7.4

Heat Oil USD/tonne 900.80 928.95 842.25 -9.3 -6.5
Gold USD/troy ounce  1,612.30 1,631.00 1,415.10 -13.2 -12.2

Note: * Average of U.K. Brent, Dubai and West Texas Intl

** f. 0. b. Dubai

*** £.0.b West Mediterranean

Source: http:www//worldbank.org/prospects/commodities, World Bank Public Ledger, Bloomberg
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5.0 THE ZANZIBAR ECONOMY

Sectoral Performance
Procurement of Major Export Crops

During the quarter ending June 2013,
procurement of cloves declined
significantly from 916.4 tonnes recorded
in March 2013 to 41.3 tonnes on account

Chart 5.1: Zanzibar Procurement of Major Export Crops

of seasonality factors and a decrease in
producer prices. Seaweeds procurement
also decreased from 3,222.2 tonnes to
1,424.5 tonnes, mainly on account of
lower producer price offered (Chart 5.1).
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Manufacturing Activity

During the quarter under review,
production of soft drinks and mineral
water increased, while production of
juice, noodles, wheat flour and rubber

decreased (Table 5.1). Production of
rubber decreased on account of aging of
trees.

Table 5.1: Zanzibar - Production of Selected Manufactured Commodities

April - June
Commodity Unit 2012 2013° % Change
Breads No. '000' 28,391 27,978 -1.5
Soft drinks/soda Litres '000' 828 976 17.9
Mineral Water Litres '000' 1,762 2,092 18.7
Juice Litres '000' 182 54 -70.3
Wheat flour Tonnes 4,297 1,802 -58.1
Noodles Tonnes 53 45 -15.1
Rubber Tonnes 7,368 3,728 -49 4

Note: P = Provision data
Source: Office of Chief Government Statistician (OCGS)



Inflation Developments

Average headline inflation during the
quarter ending June 2013 decelerated to
4.8 percent from 10.2 percent recorded
during the corresponding quarter in
2012. This development was on account
of a decline in the prices of basic food
items namely, rice, wheat flour, fish and
sugar. During the quarter under review,

Table 5.2: Zanzibar Quarterly Average Inflation

average food inflation dropped to 2.8
percent from 7.1 percent, while non-food
inflation eased to 6.6 percent from 14.8
percent recorded in the corresponding
quarter in 2012. The decline in non-food
inflation was on account of a decrease in
the prices of fuel, clothing and footwear
(Table 5.2).

Base: August 2012=100

Weight Quarter Ending
Sub-Group (%) | Jun-11 Sep-11 Dec-11 Mar-12 Jun-12 Sep-12 Dec-12 Mar-13 Jun-13
Food 49.5 194 20.8 238 17.9 7.1 4.4 -1.2 -1.7 2.8
Non- Food 50.5 87 105 137 156 148 123 103 8.7 6.6
Alcoholic Beverages, Tobacco and Narcotics [ 0.3 18.2 5.0 12.4 21.3  30.8 36.1 333 24.0 11.0
Clothing and Footwear 9.3 10.1 15,6 179 217 242 212 184 159 126
Housing, Water, electricity and Other fuels 17.1 8.4 9.5 13.0 13.7 8.7 5.6 3.6 3.6 5.1
Furnishing, H/hold Equipments and Routine
h/h maintenance 4.6 8.3 132 187 250 275 239 185 11.0 6.9
Health 2.8 19.8 239 15.5 11.3 210 194 208 15.1 4.4
Transport 6.3 129 140 163 11.2 5.4 1.8 2.3 3.9 43
Communication 2.6 1.6 1.6 1.1 0.2 0.3 0.3 -0.2 -0.5 -0.6
Recreation and culture 0.8 5.7 10.8 10.0 13.1 16.7 12.2 15.4 16.7 13.5
Education 1.3 5.5 5.5 5.5 179 179 182 189 124 153
Restaurants and Hotels 2.1 10.1 8.7 16.2 15.3 16.5 14.5 7.7 6.5 1.1
Miscellaneous Good and Services 3.2 -9.8 -8.4 -4.5 12.3 15.6 14.8 19.5 17.5 14.7
Headline/Overall 100.0 145 161 19.1 16.7 10.2 7.7 3.9 2.3 4.8

Source: Office of Chief Government Statistician (OCGS)

Government Budgetary Operations

Zanzibar Government  budgetary
operations registered a deficit after grants
of TZS 31.0 billion during the quarter
ending June 2013, which narrowed to
TZS 18.7 billion after adjustment to
cash. Total resources amounted to TZS
75.9 billion, out of which TZS 63.4
billion were sourced domestically and
the balance was grants. Tax revenue
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amounted to TZS 59.1 billion, 98.6
percent of the target, while non- tax
revenue was above the target by 14.2
percent. Total grants disbursed during the
quarter under review amounted to TZS
12.5 billion, below the estimated amount
for the period by 67.3 percent. Chart
5.1 summarizes revenue collection by
source.



Chart 5.2: Zanzibar Government Revenue by Source
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During the quarter under review, income government revenue compared with

tax accounted for the largest share of other sources (Chart 5.3).

Chart 5.3: Zanzibar Government Revenue by Source - Percentage Shares for the Quarter ending June 2013
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Total Government expenditure Development expenditure was below the
amounted to TZS 106.9 billion, out estimates for the quarter by 41.6 percent,
of which recurrent expenditure was mainly due to delays in disbursement of
TZS 72.0 billion or 67.3 percent of project funds by Development Partners
total expenditure and the balance was coupled with small contribution by Local
development expenditure (Chart 5.4). Government for development projects.
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Chart 5.4: Zanzibar Government Expenditure by Component
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Debt Developments

External debt stock amounted to USD
128.3 million as at the end of June 2013,
compared with USD 128.1 million
recorded at the end of March, 2013. Debt

percent of the external debt stock and
the balance was non-guaranteed debt.
Debt due to multilateral creditors was
dominant followed by bilateral creditors

guaranteed by the Union Government (Chart 5.5).

amounted to USD 112.3 million or 87.5

Chart 5.5: Zanzibar External Debt by Creditors as at the end of June 2013
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24



Debt maturing beyond 20 years

followed by debt maturing in less than

dominated the profile of external debt, 10 years (Table 5.3).
Table 5.3: Zanzibar External Debt by Maturity
Millions of USD
Quarter Ending % Change
% of Total |Mar-13 to| Jun-12 to
Period Jun-12 Mar-13 Jun-13" Jun-13 Jun-13 | Jun-13
Less than 10 Years 13.8 47.4 47.4 36.9 0.0 243.4
10-20 Years 34.4 4.3 4.3 34 0.0 -87.5
More than 20 Years 63.6 76.4 76.6 59.7 0.3 20.6
Total 111.7 128.1 128.3 100.0 0.2 14.9

Note: P = Provisional data

Source: President’s Office, Finance, Economy and Development Planning — Zanzibar

Transport  and

telecommunications
sectors accounted for the largest share of
external debt by use of funds followed

by social welfare and education sectors.
Agricultural sector was the least recipient
(Table 5.4).

Table 5.4: Zanzibar External Debt by Use of Funds as at the end of June 2013

Millions of USD

Sector Amount % of Total Disbursement
Energy 2.2 1.8

Agriculture 1.3 1.0

Industries 1.4 1.1

Transport and telecommunication. 63.3 49.3

Social welfare and education 48.3 37.7

Finance and Insurance 4.6 3.6

Others 7.1 5.5

Total 128.3 100.0

Source: President’s Office, Finance, Economy and Development Planning — Zanzibar

The stock of domestic debt increased to
TZS 58.4 billion at the end of June 2013
from TZS 48.5 billion registered at the
end of the preceding quarter. The increase

was mainly due to a new loan issued to
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the Government by the People’s Bank of
Zanzibar for acquisition of a ship. Chart
5.6 shows composition of domestic debt
by creditor category.



Chart 5.6: Zanzibar Domestic Debt by Creditor as at the end of June 2013

Zanzibar Port
Company
5.6%

Gratuity
Claims
8.5%

Others

403%

People's Bank

of Zanzibar
10.4%
Government /
Suppliers Zanzibar
14.5% T Social Security
Fund
17.1%

Source: President’s Office, Finance, Economy and Development Planning — Zanzibar

category, followed by government loans
and suppliers’ claims (Table 5.5).

Treasury bonds accounted for the largest
share of domestic debt by instrument

Table 5.5: Zanzibar Domestic Debt by Instruments

Millions of TZS
Quarter Ending % Change
% of Total | Mar-13to | Jun-12 to

Instrument Jun-12 Mar-13 Jun-13" Jun-13 Jun-13 Jun-13
Government loans 13,287.9 13,287.9 21,4704 36.8 61.6 61.6
Government stocks 651.2 654.2 654.2 1.1 0.0 0.5
Treasury bills 7,118.7 0.0 0.0 0.0 0.0 -100.0
Treasury bonds 23,253.1 22,873.3 22,873.3 39.2 0.0 -1.6
Other Instruments* 6,424.5 11,694.8 13,387.2 22.9 14.5 108.4
Total 50,735.4 48,510.1 58,385.0 100.0 20.4 15.1

Note: * : mainly government suppliers and gratuity claims
P = Provisional data
Source: President’s Office, Finance, Economy and Development Planning — Zanzibar

gratuity and suppliers’ claims) was
the largest, followed by debt maturing
between 2-5 years (Table 5.6).

Classifications of domestic  debt
by maturity reveal that, debt with
“undetermined maturity” (predominantly
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Table 5.6: Zanzibar Domestic Debt by Maturity

Millions of TZS
Quarter Ending % Change
% of Total | Mar-13 to | Jun-12 to
Period Jun-12 Mar-13 Jun-13"| Jun-13 | Jun-13 | Jun-13
Less than 1 year 13,618.7 6,500.0 6,500.0 11.1 0.0 -52.3
2-5 Years 16,753.1 16,373.3 16,373.3 28.0 0.0 2.3
Undetermined 20,369.6 25,636.8 35,511.7 60.8 38.5 74.3
Total 50,741.3 48,510.1 58,385.0 100.0 20.4 15.1

Note: P = Provisional data

Source: President’s Office, Finance, Economy and Development Planning — Zanzibar

External Sector Developments

Current Account

During the quarter ending June 2013,
Zanzibar current account recorded a
surplus of USD 6.4 million compared
with a deficit of USD 4.7 million

Table 5.7: Zanzibar Current Account

recorded in the preceding quarter. This
development was mainly on account of
an increase in donor inflows (Table 5.7).

Millions of USD
Quarter Ending % Change
p Mar-13 to Jun-12 to
Item Jun-12 Mar-13 Jun-13 Jun-13 Jun-13
Goods Account (net) -28.6 -34.1 -23.6 -30.8 -17.6
Exports 2.3 16.3 6.5 -60.2 180.5
Imports 31.0 50.4 30.1 -40.3 2.7
Services Account (net) 16.0 21.5 21.4 -0.6 33.8
Receipts 29.3 57.0 39.0 -31.6 33.1
Payments 13.3 35.5 17.6 -50.4 32.1
Goods and Services (net) -12.7 -12.6 -2.2 -82.4 -82.5
Exports of Goods and Services 31.6 73.4 45.5 -38.0 43.8
Imports of Goods and Services 443 86.0 47.7 -44.5 7.8
Income Account (net) 0.6 -0.4 0.3 -156.2 -60.3
Receipts 0.7 0.4 1.0 175.6 43.7
Payments 0.1 0.8 0.8 -7.2 -
Current Transfers (net) 6.7 8.4 8.4 0.5 25.5
Official Inflows 6.7 8.4 15.1 80.2 125.0
Outflows 0.0 0.0 6.7 - -
Current Account Balance -53 -4.7 6.4 -237.3 -220.9

P = Provisional “---’implies large number
Source: Bank of Tanzania

Exports

Export of goods and services decreased
to USD 45.5 million from USD 73.4
million recorded during the quarter

ending March 2013, largely driven by
a fall in the volume of cloves export
(Tables 5.7 and 5.8).
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Table 5.8: Zanzibar Exports by Type of Commodity

Quarter Ending % Change
, % of Total | Mar-13 to | Jun-12 to

Commodity Unit Jun-12 Mar-13  Jun-13 Jun-13 Jun-13 Jun-13
Traditional Exports:
Cloves

Value Mill. of USD 0.2 11.9 0.4 6.2 -96.6 77.8

Volume '000' Tonnes 0.0 1.2 0.0 -96.7 0.0

Unit Price USD/Tonne 5,629.2 9,796.3 10,007.3 2.2 77.8
Sub-Total Mill. of USD 0.2 11.9 0.4 6.2 -96.6 77.8
Non-Traditional Exports:
Seaweeds

Value Mill. of USD 0.7 0.8 1.3 19.3 57.6 83.8

Volume '000' Tonnes 2.0 1.8 2.2 20.3 8.8

Unit Price USD/Tonne 335.0 4322 565.8 309 68.9
Manufactured Goods Mill. of USD 0.5 1.6 0.5 7.2 -71.2 -13.1
Fish and Fish Produce Mill. of USD 0.0 0.2 0.1 1.9 -36.2 313.0
Others Exports Mill. of USD 0.8 1.8 4.2 65.4 136.2 407.4
Sub Total Mill. of USD 2.1 4.4 6.1 93.8 37.7 191.6
Grand Total Mill. of USD 2.3 16.3 6.5 100.0 -60.2 180.5

Note: P = Provisional data

Source: Bank of Tanzania, Tanzania Revenue Authority and Zanzibar State Trading Corporation

Imports

Import of goods and services decreased
to USD 47.7 million from USD 86.0
million recorded during the quarter
ending March 2013. Goods imports
amounted to USD 30.1 million compared

with USD 50.4 million recorded in the
preceding quarter and accounted for 63.1
percent of total imports (Table 5.9). All
import items recorded declines except
imports for building and constructions.

Table 5.9: Zanzibar - Goods Import (c.i.f) by Major Categories

Millions of USD
Quarter Ending % Change
% of Total | Mar-13 to | Jun-12 to
Import Category Jun-12 Mar-13 Jun-13" Jun-13 Jun-13 Jun-13
Capital Goods 11.1 17.3 12.4 37.6 -28.3 11.7
Transport Equipments 4.1 7.0 4.7 14.2 -32.9 14.6
Building and Constructions 3.7 53 39 11.7 200.0 5.4
Machinery 34 5.0 3.8 11.6 -24.0 11.8
Intermediate Goods 16.7 21.0 12.7 38.5 -39.3 -23.9
Oil imports 16.2 20.0 12.1 36.7 -39.3 -25.3
Industrial raw materials 0.5 1.0 0.6 1.8 -40.0 260.0
Consumer Goods 6.2 17.2 7.9 24.0 -54.1 27.4
Food and food stuffs 2.4 11.8 3.1 9.5 -73.7 29.2
All other consumer goods 3.8 5.3 4.8 14.5 9.4 26.3
Grand Total (c.i.f.) 34.0 55.4 33.1 100.0 -40.3 -2.6
Grand Total (f.o.b.) 31.0 50.4 30.1 -40.3 2.9

Note: P = provisional data
Source: Tanzania Revenue Authority
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Services and Income Account

Services account registered a surplus of ~ ending March 2013, mainly on account of
USD 21.4 million compared with USD a decline in receipts arising from tourism
21.5 million registered in the quarter and its related activities (Table 5.10).

Table 5.10: Zanzibar Service and Income Account

Millions of USD
Quarter Ending % Change
b Mar-13 to | Jun-12 to
Item Jun-12 Mar-13 Jun-13 Jun-13 Jun-13
A. Services Account Net 16.0 21.5 21.4 -0.5 33.8
Receipt 29.3 57.0 39.0 -31.6 33.1
Payment 13.3 35.5 17.6 -50.4 32.3
B. Income Account Net 0.6 -0.4 0.3 175.0 -50.0
Receipt 0.7 0.4 1.0 -75.0 42.9
Payment 0.1 0.8 0.8 0.0 700.0

Note: P = Provisional
Source: Commercial Banks, Non-Banks Financial Institutions and Bank of Tanzania

29



6.0 ECONOMIC DEVELOPMENTS IN EAC AND SADC

GDP Performance

During the quarter ending June 2013,
headline inflation in East African
Community region decelerated to an
average of 5.5 percent from 6.2 percent
recorded in the previous quarter (Table
6.1). With exception of Kenya, all
countries in the region registered decline
in inflation, largely attributed by easing
of food and energy prices. Food prices
eased on account of supply factor. The
increase in inflation in Kenya was largely
due to an increase in the prices of food
and non-alcoholic drinks.

Average headline inflation in the

Table 6.1: EAC and SADC Real GDP and Inflation

SADC region declined to 7.7 percent
from 8.5 percent recorded in the
quarter ending March 2013 (Table
6.1). With the exception of Angola,
Mauritius, Mozambique and Zambia,
other countries in the region registered
declines in inflation on account of
easing of food prices as well as costs of
energy, communication and hotels. The
recorded increase in inflation in Angola,
Mauritius and Zambia was mainly due
to a rise in food and fuel prices, while
for Mozambique it was largely due to an
increase in cost of education and prices
of food.

Percent
Real Growth Rate Inflation Rate
2011 2012 2013

Country 2008 2009 2010 2011 2012 Q2 Q3 Q4 Q1 Q2 Q3 04 Q1 Q2
Tanzania 7.4 6.0 7.0 6.4 6.9 9.7 146 190 194 18.1 147 124 104 84
Kenya 1.6 2.6 5.6 4.4 46 132 16,5 192 168 11.8 64 3.5 4.1 44
Uganda 7.0 5.8 5.2 6.7 2.8 153 22.8 288 242 190 105 5.0 4.1 3.5
Burundi 4.5 3.5 3.9 4.2 4.2 8.2 106 149 227 21.7 159 13.1 76 7.5
Rwanda 11.6 6.0 7.5 8.6 8.0 51 7.1 78 80 7.1 57 46 46 3.7
Angola 16.4 2.4 1.6 3.9 84 14.6 13.1 114 113 105 99 95 9.0 9.1
Botswana 3.1 3.7 8.6 5.1 4.2 8.1 84 9.1 83 75 7.0 73 7.5 64
Congo DRC 6.2 2.8 7.2 6.9 7.1 na na na 194 119 69 59 na na
Lesotho 4.4 3.0 2.4 5.7 4.0 44 52 69 73 64 55 56 5.1 49
Madagascar 7.1 -4.1 0.4 1.8 1.9 na na na 63 na na na na na
Malawi 9.7 7.6 6.6 4.3 1.9 70 7.5 89 109 16.6 25.1 328 36.5 31.6
Mauritius 5.6 3.0 4.0 3.8 33 48 58 6.5 62 53 46 4.1 33 36
Mozambique 6.5 6.3 7.0 7.3 75 112 7.8 8.1 38 20 14 20 3.0 49
Namibia 2.7 -0.8 4.4 4.8 4.0 65 52 64 70 60 62 7.0 64 6.1
Seychelles -1.3 0.7 6.7 5.0 2.8 22 3.0 48 57 82 80 6.5 62 42
South Africa 3.7 -1.7 2.9 3.5 2.5 46 54 6.1 62 58 51 58 57 57
Swaziland 2.4 1.2 2.0 03 -1.5 6.7 6.1 69 92 92 86 9.1 6.7 5.6
Zambia 5.7 6.4 7.6 6.8 7.3 62 67 64 63 66 64 7.0 6.8 6.9
Zimbabwe -4.3 6.0 9.0 10.6 4.4 27 37 44 42 40 36 3.1 42 2.2
EAC Average 6.4 4.8 5.8 6.1 53 103 143 179 182 155 10.6 7.7 6.2 55
SADC Average 5.0 2.3 5.2 5.1 4.3 68 7.1 8.1 88 84 8.1 84 85 7.7

Note: P = Provisional,
n.a = Not Available
Q refers to Quarter

Source: Respective National Statistical Offices
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Selected Economic Indicators (Annual/Calendar)

Item Unit 2007 2008 2009 2010 2011° 2012°

1. National Accounts and Prices

1.1 Change in GDP at Current Prices Percent 16.8 18.3 13.8 14.5 16.2 19.1
1.2 Change in GDP at Constant 2001 Prices Percent 7.1 7.4 6.0 7.0 6.4 6.9
1.3 GDP Per Capita--Current Prices' TZS 546,955.7 627,269.4 693,185.4 770,727.4 868,818.6 995,939.1
1.4 GDP Per Capita--Current Prices’ USD 441.3 524.1 525.2 538.1 550.1 628.9
1.5 Change in Consumer Price Index (Inflation) Percent 7.0 10.3 12.1 55 12.7 16.0
1.6 Saving to GNDI Ratio® Percent 6.4 12.5 11.9 17.4 n.a n.a

2. Money Credit and Interest Rates*

2.1 Change in Extended Broad Money Supply (M3) Percent 20.5 19.8 17.7 25.4 18.2 13.1
2.2 Change in Broad Money supply (M2) Percent 27.2 24.4 20.8 21.8 15.0 16.0
2.3 Change in Narrow Money Supply (M1) Percent 29.1 21.9 13.7 25.9 232 17.3
2.4 Change in Reserve Money Percent 249 21.1 322 16.2 17.6 10.1
2.5 Total Credit to GDP Ratio' Percent 13.5 17.0 18.1 21.1 242 24.8
2.6 Non-Government Sector Credit to GDP Ratio' Percent 15.0 18.4 17.7 18.6 20.3 20.1
2.7 Ratio of Credit to Non-Government sector to Total Credit Percent 111.3 107.9 97.5 88.1 83.8 81.2
2.8 12-Months Deposit Rate® Percent 9.3 8.9 8.9 8.0 7.8 10.2
2.9 Overall Treasury Bill Rate® Percent 14.8 9.1 8.3 4.8 8.3 13.6
2.10 Long-Term Lending Rate® Percent 16.1 16.4 15.1 14.6 14.8 16.0

3. Balance of Payments

3.1 Exports of goods (f.0.b) Mill. USD 2,226.6 3,578.8 3,298.1 4,324.3 5,097.9 59123
3.2 Imports of goods (f.0.b) Mill. USD  -4,860.6  -7,012.3  -5834.1 -7,1655 -9,827.5 -10,324.9
3.3 Trade Balance Mill. USD  -2,634.1  -3,433.5  -2,536.1 -2,841.2 -4729.6 -4,412.6
3.4 Current Account Balance Mill. USD  -1,7147  -2,577.1  -1,809.9  -1,960.1  -3,992.2  -3,658.1
3.5 Overall Balance Mill. USD 404.6 148.0 366.2 369.8 -202.0 3273
3.7 Gross Official Reserves Mill. USD 2,724.3 2,872.6 3,552.5 3,948.0 3,744.6 4,069.1
3.8 Reserves Months of Imports (of goods and services) Months 52 4.0 5.6 52 3.7 3.8
3.9 Exchange Rate:
3.9.1 Annual Average TZS/USD 1,239.5 1,196.8 1,319.9 1,432.3 1,579.5 1,583.7
3.9.2 End of Period TZS/USD 1,132.1 1,280.3 1,313.3 1,453.5 1,566.7 1,571.6
4. Population (TZ Mainland) Million 383 39.3 40.7 41.9 43.2 44.9
5. Public Finance 2007/08  2008/09  2009/10  2010/11 2011/12  2012/13
5.1 Current Revenue to GDP Ratio' Percent 15.9 16.2 15.4 16.3 17.6 17.0
5.2 Grants to GDP Ratio' Percent 6.9 4.7 4.6 4.7 4.5 4.4
5.2 Current Expenditure to GDP Ratio' Percent 14.9 17.7 18.3 19.1 17.0 17.7
5.3 Development Expenditure to GDP Ratio' Percent 7.9 8.0 8.6 7.6 9.2 9.0
5.4 Budget Balance to GDP Ratio (excluding grants)' Percent -8.6 9.3 -11.0 -11.7 -9.6 -10.7
5.5 Budget Balance to GDP Ratio (including grants)" Percent -1.7 -4.5 -6.4 -6.9 -5.0 -6.3
6. Total External Debt Stock Mill. USD 5,846.4 6,999.4 8,197.8 9,637.5 10,354.6  12,089.2
6.1 Disbursed Debt Mill. USD 4,483.1 5,483.0 6,558.3 7,843.7 8873.0 10693.4
6.2 Interest Mill. USD 1,363.3 1,516.3 1,639.5 1,793.8 1481.6 1395.8
6.3 Total External Debt as % of GDP Percent 31.1 333 373 43.6 39.5 39.9

Notes: ' Calculated on the basis of GDP at Market Prices--Curent Prices
2 GNDI stands for Gross National Disposable Income
3 Annual Average
r = Revised
* 2006 Data have been revised after adoption of Standard Reporting Format (SRF)
n.a = Not available
Source: Bank of Tanzania Database and National Bureau of Statistics (Economic Survey, National Accounts)
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1.0 Output and Prices
Table 1.19a (ii): National Consumer Price Index (Urban & Rural ), New CPI - Other Selected Groups

Base: September 2010=100

Food & Non Alcoholic Non - Food
Beverages (Combining Food . .
consumed at Home and Food Total Non - Food (All ~ All Items Less  Energy ang Fuels (Combining electricity and

consumed in Restaurants) Items Less Food) ~ Food and Energy Other Fuels for use at Home with Petrol and
Period Diesel)
Weight (%) 51 49 43.3 5.7
2011 116.1 108.4 106.4 121.2
2012 139.5 120.0 115.8 147.5
2010-Quarter 4 101.1 100.0 100.6 95.9
2011-Quarter 1 108.4 103.5 103.5 103.2
Quarter 2 112.3 107.1 105.5 118.0
Quarter 3 118.0 110.3 107.4 130.1
Quarter 4 125.7 112.5 109.3 133.5
2012-Quarter 1 136.0 115.6 112.7 135.1
Quarter 2 139.2 118.6 114.8 144.2
Quarter 3 139.4 121.7 117.0 152.9
Quarter 4 143.3 123.9 118.8 157.9
2013-Quarter 1 151.7 125.7 120.4 161.5
Quarter 2 150.8 128.9 122.6 171.3
2010-Oct 100.0 99.8 100.2 96.9
Nov 100.5 99.9 100.5 95.6
Dec 102.9 100.3 101.1 95.2
2011-Jan 105.9 102.0 102.1 101.6
Feb 108.9 103.5 103.8 100.9
Mar 110.4 105.0 104.7 107.0
Apr 111.5 106.2 105.0 114.4
May 112.1 107.2 105.5 118.6
Jun 113.2 108.0 106.0 121.2
Jul 115.0 109.6 106.7 128.5
Aug 117.6 110.0 107.2 128.6
Sep 121.3 111.5 108.2 133.1
Oct 122.8 111.9 108.7 133.2
Nov 125.3 112.5 109.4 133.1
Dec 129.2 113.0 109.8 134.3
2012-Jan 133.6 114.0 111.3 132.2
Feb 136.6 115.7 112.8 134.7
Mar 137.9 117.1 113.9 138.4
Apr 139.0 118.1 114.4 143.0
May 139.6 118.5 114.7 143.6
Jun 139.1 119.3 1153 146.1
Jul 138.4 120.5 116.2 149.5
Aug 139.3 121.3 117.0 150.4
Sep 140.5 123.2 117.8 158.9
Oct 141.2 1233 118.1 157.7
Nov 142.4 123.8 118.7 157.9
Dec 146.4 124.7 119.7 158.1
2013-Jan 149.8 124.6 120.0 155.2
Feb 152.7 125.5 120.4 159.4
Mar 152.6 127.1 120.7 169.8
Apr 152.6 128.6 121.8 173.8
May 150.4 129.4 122.9 172.5
Jun 149.4 128.8 123.0 167.7

Note: NBS has adjusted CPI figures from December 2001=100 to September 2010=100.
Source: National Bureau of Statistics.
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1.0 Output and Prices

Table 1.21a (ii): National Consumer Price Index (Urban & Rural ), Twelve Months Percentage Change (New CPI)

- Other Selected Groups
September 2010=100
Non - Food
Food and Non Alcoholic
Beverages (Combining Food Energy ang Fuels ( Combining
consumed at Home and Food Total Non - Food (All  All Items Less electricity and Other Fuels for use at
Period consumed in Restaurants) Items Less Food) Food and Energy Home with Petrol and Diesel)
Weight (%) 51 49 43.3 5.7
2011 15.1 9.7 7.1 28.3
2012 20.4 10.7 8.8 222
2010-Quarter 4 5.6 4.5 3.6 11.2
2011-Quarter 1 7.9 6.6 5.3 16.4
Quarter 2 10.3 9.0 6.7 25.2
Quarter 3 17.9 10.8 7.6 324
Quarter 4 24.4 12.5 8.7 39.2
2012-Quarter 1 25.5 11.7 8.8 31.0
Quarter 2 24.0 10.8 8.8 222
Quarter 3 18.2 10.3 9.0 17.6
Quarter 4 14.0 10.2 8.7 18.2
2013-Quarter 1 11.5 8.8 6.8 19.5
Quarter 2 8.3 8.7 6.8 18.8
2010-Oct 4.4 39 35 6.8
Nov 6.0 4.9 3.7 14.6
Dec 6.3 4.7 3.7 12.3
2011-Jan 6.7 6.1 4.4 19.1
Feb 8.6 6.1 5.1 13.0
Mar 83 7.7 6.3 17.1
Apr 9.2 7.8 5.7 22.1
May 10.1 9.3 7.1 24.5
Jun 11.7 10.0 7.2 29.0
Jul 14.8 10.8 7.4 34.2
Aug 17.4 10.2 7.3 30.1
Sep 21.3 11.5 8.2 33.1
Oct 22.8 12.2 8.5 37.4
Nov 24.7 12.6 8.8 39.2
Dec 25.6 12.7 8.7 41.0
2012-Jan 26.2 11.8 9.0 30.1
Feb 255 11.8 8.7 335
Mar 249 11.5 8.8 29.4
Apr 24.7 11.2 9.0 24.9
May 24.5 10.5 8.7 21.2
Jun 229 10.5 8.8 20.5
Jul 20.3 10.0 8.8 16.3
Aug 18.5 10.3 9.2 16.9
Sep 15.8 10.5 8.9 19.4
Oct 15.0 10.1 8.6 18.4
Nov 13.7 10.1 8.5 18.6
Dec 13.3 10.3 8.9 17.8
2013-Jan 12.1 9.3 7.9 17.4
Feb 11.7 8.4 6.7 18.3
Mar 10.7 8.5 6.0 22.6
Apr 9.7 8.9 6.5 21.6
May 7.7 9.2 7.1 20.1
Jun 7.4 7.9 6.6 14.8

Note: Please note that NBS has adjusted CPI figures from December 2001=100 to September

2010=100.
Source:National Bureau of Statistics.
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