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AN OVERVIEW OF ECONOMIC DEVELOPMENTS
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Chart 1.1: Tanzania Mainland: Trend of Real GDP 
Growth Rate, 1997-2005 (Percent) 
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Chart 1.3: Volume of Production in Manufacturing Industry
(Index 1985 = 100)
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Table 1.4: Tanzania Mainland: Index of Manufacturing Output by Activity
                             Index 1985 = 100
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Table 1.5: Tanzania: Volume of Selected Manufactured Commodities
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Table 1.6: Tanzania Mainland: Recoveries of Selected Minerals
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1  Government provided additional financial support to TANESCO to pay for capacity and energy charges to IPTL and 
SONGAS, and to procure  transformers.
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Chart 3.1:Tanzania: Annual Growth Rates of Monetary Aggregates
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GDP (Current prices) 
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B. Imports from Uganda 



66

Foreign Exchange Reserves 

Stock of foreign exchange reserves for 
the EAC countries during 2005 decreased 
to an average of USD 1,768.2 million 
from USD 2,029.3 million in 2004 that 
represented 5.1 months of imports. In 
2005, Tanzania continued to accumulate 
reserves above average relative to the 
other EAC partner states with USD 
2,180.1 million while Kenya accumulated 
USD 1,798.82 million and Uganda had 
USD 1,325.6 million. In terms of months 
of import cover, all the partner states 
have recorded a decline. The decrease in 
reserves is attributed to increased import 
bills particularly of food items and oil 
following drought and high oil prices. 

Debt Stock

The debt stock as a percentage of GDP 
for EAC countries has kept on declining 
since 2003 from 73.9 percent to the 
average of 58.7 percent in 2005. Between 

2004 and 2005, the average EAC debt 
stock decreased by 8.5 percent of GDP. 
Uganda recorded a marginal decrease 
in its debt stock from 50.75 percent in 
2004 to 50.45 percent in 2005. Tanzania 
recorded the highest decline in debt to 
GDP ratio to approximately 70 percent in 
2005 from 88.9 percent in 2004. Kenya 
registered a 6.4 percent decline in 2005  
from the debt stock of 62.0 percent of 
GDP 2004. The improvement in debt 
burden is mainly on account of continued 
debt servicing and debt relief granted 
under the HIPC initiative and the Non-
Paris club bilateral creditors initiatives. 
The debt relief granted to these countries 
is in the form of debt cancellation, debt re-
scheduling and swapping. The eligibility 
criteria for debt relief include better 
management of macroeconomic policies, 
good governance and sound poverty 
reduction programmes.
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Repo Rates  in Percentage  Tenure 
2004/05  2005/06  

Overnight 4.69 – 5.50 4.75-5.00 
7 - days 5.00 – 6.50 4.95-12.45 
14 - days 5.00 – 6.90 6.00-12.45 
Source:  Bank  of  Ta nzania 
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PART IV: CALENDAR OF IMPORTANT MONETARY AND 
ECONOMIC POLICY EVENTS, JANUARY 2000 TO JUNE 2006
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